	                Asia Knight Berhad (formerly known as Pahanco Corporation Berhad) (71024 T)
	
	

	
	
	
	
	
	
	
	
	
	

	                  Interim Financial report on the consolidated results for the 3rd quarter of the financial period ended 30-9-2012

                  (The figures have not been audited.)

                  CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

                                                   FOR THE 9 MONTHS ENDED 30 SEPTEMBER 2012



	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	     CURRENT 
	
	PRECEDING YEAR
	
	CURRENT
	
	PRECEDING YEAR

	
	
	YEAR
	
	CORRESPONDING
	
	YEAR
	
	CORRESPONDING

	
	
	QUARTER
	
	QUARTER 
	
	TO-DATE
	
	PERIOD

	
	
	     30-9-2012
	
	30-9-2011
	
	30-9-2012
	
	30-9-2011

	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	

	
	Revenue
	1,862
	
	1,053
	
	4,453
	
	                 3,673

	
	
	
	
	
	
	
	

	
	Cost of sales
	               (2,324)
	
	                     (2,224)
	
	          (6,639)
	
	                    (6,225)

	
	
	
	
	
	
	
	

	
	Operating expenses
	            (877)
	
	                       (589)
	
	            (2,204)
	
	                      (1,938)

	
	
	
	
	
	
	

	          
	Other Operating Income/(loss)
	479
	
	153
	
	666
	
	187

	
	 ---------- 
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 

	          
	Profit/(loss) from operations
	            (860)
	
	         (1,607)
	
	         (3,724)
	
	                      (4,303)

	
	Finance Cost
	                (104)
	
	                          (112)
	
	            (376)
	
	                      (393)

	
	
	
	
	
	
	
	
	
	                          

	
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 

	
	Profit/(loss) before Taxation
	            (964)
	
	(1,719)
	
	(4,100)
	
	(4,696)

	
	
	
	
	
	
	

	          
	Taxation
	-
	
	-                          
	
	-
	
	                        -

	
	
	
	
	
	
	
	

	
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 

	           
	
	Profit/(loss) for the period
	            (964)
	
	                              (1,719)
	
	           (4,100)
	
	                 (4,696)

	
	
	======
	
	======
	
	======
	
	======

	
	
	
	
	
	
	
	
	

	
	Attributable to:
	                      
	
	                                 
	
	                     
	
	                                

	
	Equity holders of the parent
	(971)
	
	(1,719)
	
	(4,109)
	
	(4,696)

	
	Non-Controlling interest
	 7
	
	-
	
	9
	
	-

	
	
	-----------
	
	---------- 
	
	----------- 
	
	---------- 

	
	
	           (964)
	
	(1,719)
	
	(4,100)
	
	(4,696)

	
	
	=======
	
	======
	
	=======
	
	======

	
	
	 
	
	 
	
	 
	
	 

	
	Earning/(loss) per share (sen)
	
	
	
	
	
	
	

	
	Basic
	(2.2)
	
	(3.9)
	
	(9.3)
	
	(10.7)

	
	Diluted
	(2.2)
	
	(3.9)
	
	(9.3)
	
	(10.7)

	
	
	   
	
	                       
	
	            
	
	

	
	
	
	
	
	
	
	
	

	(The Condensed Consolidated Income Statement should be read in conjunction with the annual Financial Report for the year ended 31st December 2011)


	      Asia Knight Berhad (formerly known as Pahanco Corporation Berhad) (71024 T)
	
	

	
	
	
	

	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

                                                      AS AT 30 SEPTEMBER 2012
	
	
	

	
	
	
	
	

	
	
	As At End
	
	As At Preceding

	
	
	Of Current
	
	Financial

	
	
	Quarter
	
	Year Ended

	
	
	30-9-2012
	
	31-12-2011

	
	
	RM’000
	
	RM’000

	
	
	(Unaudited)
	
	(Audited)

	ASSETS
	     ----------------           
	
	    -------------------

	
	
	
	

	Non-current assets               
	              
	
	

	
	
	
	
	

	
	Property , plant and equipment
	        49,578
	
	              51,918 

	                Quoted Investment
	                       5 
	
	                       5

	
	
	          ------------
	
	          ------------

	
	
	              49,583
	
	              51,923

	
	
	          ------------
	
	          ------------

	Current assets
	
	
	

	
	
	
	
	

	
	Inventories
	                1,329
	
	                1,458 

	
	Trade receivables
	                2,669
	
	                   523 

	
	Other receivables
	                   791
	
	                   422 

	
	Tax recoverable
	                     13 
	
	                     13 

	
	Fixed deposits with licensed banks
	                        -
	
	                       - 

	
	
	                4,802
	
	                2,416 

	
	
	
	

	
	          ------------ 
	
	          ------------

	TOTAL ASSETS
	              54,385
	
	              54,339

	
	          =======
	
	          =======

	
	
	
	

	EQUITY AND LIABILITIES
	
	
	

	
	
	
	

	Equity – attributable to equity holders of the parent 
	
	
	

	
	
	
	
	

	
	Share capital
	             44,083  
	
	              44,083

	
	Revaluation Surplus
	             30,835
	
	              30,835

	
	Capital reserve
	                    38
	
	                     38

	
	Reserve on consolidation
	                      -
	
	                        -

	
	Accumulated loss
	           (47,411)
	
	             (43,310)      

	
	         --------------    
	
	         --------------   

	               
	             27,545 
	
	              31,646

	                Non-Controlling interest                                                                                              
	                    86           
	
	                       -

	
	         --------------       
	
	         --------------

	                                                                                                                                                   
	             27,631
	
	              31,646

	Non-current liabilities
	
	
	

	
	
	
	
	

	
	Long term borrowings
	                      -
	
	                       - 

	
	Deferred taxation
	                  415
	
	                   415

	
	Hire purchase liabilities
	                      -
	
	                       -

	
	          ------------     
	
	          ------------

	
	                  415
	
	                   415

	
	          ------------
	
	          ------------

	Current liabilities
	
	
	

	
	
	
	

	
	Trade payables
	                2,224
	
	                1,545 

	
	Other payables
	              17,236
	
	              13,143 

	
	Short Term borrowings
	                6,366 
	
	                7,080

	
	Bank Overdraft
	                   513
	
	                   416 

	
	Provision for taxation
	                       -
	
	                     94   

	
	Proposed dividend
	                       -   
	
	                       -   

	
	
	              26,339
	
	              22,278 

	
	
	
	
	

	Total Liabilities
	              26,754
	
	              22,693

	
	
	       -------------- 
	
	      -------------- 

	TOTAL EQUITY AND LIABILITIES
	              54,385
	
	              54,339

	
	
	       ======== 
	
	      ======== 

	Net assets per share attributable to ordinary equity holders of the parent                                               0.62                             0.72

	

	(The Condensed Consolidated Balance Sheet should be read in conjunction with the annual Financial Report for the 

	year ended 31st December 2011)
	
	
	


	    Asia Knight Berhad (formerly known as Pahanco Corporation Berhad) (71024 T)


	CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD ENDED 30-9-2012

	
	
	

	
	30-9-2012
	30-9-2011

	
	RM’000
	RM’000

	CASH FLOWS FROM OPERATING ACTIVITIES 
	--------------
	--------------

	Loss before taxation
	(4,100)
	(4,696)

	Adjustment for:
	
	

	
	
	

	Depreciation
	 2,363
	2,318

	Interest expenses
	376
	393

	Dividend income
	-       
	  1

	
	 -------------
	-------------

	
	(1,361)
	          (1,984)

	Decrease in inventory
	129
	238

	Increase in trade and other receivables
	(2,515)
	160

	Increase in trade and other payables
	4,772
	          2,257

	
	-------------
	-------------

	Cash generated from operations
	1,025
	671

	
	
	

	Interest paid
	(376)
	             (393)

	
	-------------
	-------------

	Net cash from operating activities
	649
	278

	
	-------------
	-------------

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	                    

	Purchase of property, plant and equipment
	(23)
	(23)

	Proceeds from sales of unquoted investment                                                                    
	85
	-

	
	-------------
	-------------

	Net cash used in investing activities
	62
	(23)

	
	-------------
	-------------

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITES
	
	

	Term Loan raised
	-
	500

	Repayment of term loan
	(225)
	       (375)                

	Repayment of hire purchase liabilities
	   -
	               -    

	Net proceeds from Banker’s acceptance
	(583)
	(173)

	
	-------------
	-------------

	Net cash used in financing activities
	(808)
	(48) 

	
	-------------
	-------------

	
	
	 

	Net increase / (decrease) in cash and cash equivalents
	(97)
	207

	Cash and cash equivalents at beginning of period
	(416)
	          (698)

	
	-------------
	    -------------                 

	Cash and cash equivalents at end of period
	(513)
	(491)

	
	-------------
	-------------

	
	
	

	CASH AND CASH EQUIVALENTS COMPRISE:
	
	

	Fixed deposit
	-
	                  -                   

	Less amount pledge as security
	     - 
	-

	
	------------
	-------------

	
	-
	-

	
	
	

	Bank overdraft
	(513)
	(491)

	Cash and bank balances
	    -
	-

	
	-------------
	-------------

	
	(513)
	(491)

	
	-------------
	-------------

	
	                        
	                

	The condensed consolidated cash flow statement should be read in conjunction
	                        
	             

	with the annual financial report for the year ended 31.12.2011
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	              
	
	

	
	
	

	

	Asia Knight Berhad (formerly known as Pahanco Corporation Berhad) (71024 T)
Condensed Consolidated Statement of changes in Equity for the period ended 30-9-2012



	                                                                                                             Attributable to Equity Holders of the Parent

	
	
	
	
	
	
	

	
	Share Capital
	Capital 

Reserve
	(Accumulated Losses)
	Reserves on Consolidation
	Revaluation

Surplus
	Total

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	RM'000
	RM'000
	RM'000
	            RM'000
	RM’000                    
	    RM’000

	
	------------------
	------------------
	------------------
	        -------------
	---------------
	--------------

	
	
	
	
	
	
	

	Balance as at 

01-01-2012
	          44,083 
	                  38 
	             (43,311) 
	 -
	              30,835
	31,645

	Revaluation surplus
	-
	-
	-
	-
	-
	-

	Transfer from deferred tax
	-
	-
	-
	-
	-
	-

	Loss for the period
	                 -   
	                   -   
	    (4,100)
	-    
	-
	   (4,100)

	
	 ---------- 
	 ---------- 
	 ---------- 
	 ---------- 
	-------------
	-----------

	Balance as at 30-9-2012
	          44,083 
	                  38 
	               (47,411)
	 - 
	30,835
	27,545

	
	 ---------- 
	 ---------- 
	 ---------- 
	 ---------- 
	-------------
	  ----------  

	
	
	
	
	
	  ----------  
	32,605

	
	
	
	
	
	32,605
	  ----------  

	                                                                                                                                                               Non –
	
	
	
	
	  ----------  

	                                                                                                            Distributable                        Distributable

	
	
	
	
	
	
	

	
	Share
	Capital
	(Accumulated
	Reserves on
	Revaluation
	Total

	
	Capital
	reserve
	Losses)
	Consolidation
	Surplus
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	RM'000
	RM'000
	RM'000
	                   RM'000
	     RM'000
	RM'000

	
	------------------
	------------------
	------------------
	            ----------------
	   -------------
	-----------------

	
	
	
	
	
	
	

	Balance as at 

01-01-2011
	      44,083 
	           38 
	     (36,522)
	 -
	21,038
	28,637

	
	
	
	
	
	
	

	Revaluation Surplus
	-
	-
	-
	-
	               -
	-

	
	
	
	
	
	
	

	Transfer from deferred tax
	-
	-
	-
	-
	-
	-

	
	
	
	
	
	
	

	Loss for the period
	            -   
	           -   
	(4,696)
	-
	-
	         (4,696)

	
	
	
	
	
	
	

	
	  ----------  
	  ----------  
	  ----------  
	  ----------  
	  ----------  
	  ----------  

	Balance as at 30-9-2011
	44,083 
	 38 
	(41,218)
	       -  
	               21,038
	23,941

	
	  ----------  
	  ----------  
	  ----------  
	  ----------  
	  ----------  
	  ----------  

	( The Condensed Consolidated Statement of changes in Equity should  be read  in conjunction with the annual Financial Report for the year ended  31st December 2011 )

	
	
	
	
	
	
	

	
	
	
	
	
	
	


Asia Knight Berhad (formerly known as Pahanco Corporation Berhad) (71024 T)

NOTES TO THE INTERIM FINANCIAL REPORT

Part A:
 Explanation notes as per FRS 134

A1.
Accounting policies and methods of computation.


The unaudited interim financial statements have been prepared in accordance with FRS 134 Interim Financial

                Reporting and Chapter 9.22 of the Listing Requirements.  The accounting policies and method of computation  

                adopted for the interim financial Reports were consistent with those adopted for the audited financial statements 

                for the year ended 31st December 2011.  The unaudited interim financial statements include the adoption of new

                Financial Reporting Standard (‘FRS’) applicable to the Group.

FRS 8              Operating segments

FRS 101          Presentation of Financial Statement

FRS 117          Reclassification of leasehold land and building

FRS 139          Financial instrument: Recognition and measurement

The adoption of the above FRS does not have any significant financial effect on the Group.

A2.
The audited annual financial statements for the preceding year ended 31st December 2011 was not qualified.

A3.
The business operations of the Group is not affected by any seasonal or cyclical factors except than the Group

                has commenced fashion ware division in the second quarter of the year.  

A4.
There were no items of unusual nature affecting the assets, liabilities, equity, net income or cash flows.

A5.
There were no estimates of amounts reported in prior interim periods of the current financial year or in prior financial year.

A6.
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities, during the period ended 30-9-2012.

A7.
Dividend paid during the period ended 30-9-2012 
-  Nil

A8.
Segment information for the current financial year-to-date.

	
	Revenue
	Profit/(Loss)

Before taxation
	Assets

Employed

	        Industry segment
	RM’000
	RM’000
	RM’000

	        Manufacturing
	 1,066
	(4,285)
	34,240

	        Hotel operation
	1,981
	                         165 
	18,960

	        Trading 
	1,406

-----------

4,453

-----------
	20

-----------

(4,100) 

-----------
	1,185

-----------

54,385

-----------


Information on the Group’s operation by geographical segments has not been presented as the Group operates principally in Malaysia.

A9.
The valuations of properties, plant and equipment has been brought forward without any amendment from the previous annual financial statements.  

A10.
In the opinion of the Directors, no items, transactions or event of the material and/or unusual nature has arisen which would affect substantially the results of the Group and of the company’s operation from 30-9-2012 to the date of this report except as mentioned in Note B8.

A11.
There were no changes in the composition of the Group for the current quarter.

A12.        Contingent Liabilities. 

                The Directors are of the opinion that the Group has no contingent liabilities, which upon crystallization, would 

                have any material effect on the financial and business position of the Group.        

A13.        Recurrent Related Party Transaction                      Nil  

Asia Knight Berhad (formerly known as Pahanco Corporation Berhad) (71024 T)

Part B:
Additional information required by Bursa Securities Listing Requirement for 

                                               Quarterly report ended 30 September 2012 

B1.
Review of performance 

The Group incurred loss before tax of RM0.964 million in the current quarter compared to the Group loss before tax of RM1.719 million in the preceding year corresponding quarter.  The revenue of the Group for the current quarter is RM1.862 million against the revenue of RM1.053 million in preceding year corresponding quarter.

The loss during the current quarter is due to the weak market demand for particleboard and high cost of raw materials.  

B2.
Material Changes in the Quarter Results compared to the preceding Quarter

                During the current quarter, the Group generated revenue of RM1.862 million and incurred loss before tax of RM0.964 million compared to the revenue of RM1.677 million and loss before tax of RM1.367 million in the immediate preceding quarter.  

                The loss before tax in the current quarter is due to the weak market demand for particleboard and high cost of raw materials.  

B3.
Prospects of  the Group. 

                The prospect of the Group may improve with the contribution of shoe business from JC Concept International Sdn Bhd.

B4.
Variance of the actual profit from forecast profit.

Not applicable.

B5.
Taxation

	
	Current quarter

RM’000
	
	Year to date

RM’000

	        Provision for current year
	-
	
	-

	        Over provision in prior year
	-
	
	-

	        Transfer from / (to) deferred taxation
	-
	
	-

	
	-
	
	 -


B6.
There were no sales of unquoted investments for the current quarter.

.

B7.
(a)
There were no purchase and sales of quoted securities for the current quarter and financial year-to-

                                 date.                                                                                                                                                                                                             

(b)         Investments in quoted Securities as at 30-9-2012

	
	
	                        RM’000

	                           (i)
	      at cost less allowance for diminution in value
	                                 5

	                           (ii)
	      at market value
	                                   5


B8.
The status of corporate proposals

On the 9 November 2012, the Group announced to Bursa Malaysia on the following proposals:

(a) Proposed Renounceable Rights Issue of Irredeemable Convertible Preference Shares with free Warrants.

(b) Proposed acquisition of the entire equity interest in Skykod Polyscience Sdn Bhd.

(c) Proposed Employees’ Share Option Scheme. 

(d)           Proposed increase in authorized share capital.

(e) Proposed amendments to the memorandum and / or articles of association.  

The applications to the relevant authorities are expected to be submitted within 3 months from the date of announcement.

 Asia Knight Berhad (formerly known as Pahanco Corporation Berhad) (71024 T)
B9.
The group borrowings

(a)
The borrowings are secured by legal charge over certain property of the Group and Corporate guarantee of the company.

                                                                                                                                                                  RM’000

(b)            Short term borrowings

	                    (i)
	Short term trade finance
	6,316

	                    (ii)
	Term loan
	50              

	
	
	----------

6,366

----------


                (c)            Long term borrowings





                              -

(d)           The borrowing is in Ringgit Malaysia.

B10.
There were no financial instruments with off balance sheet risk being transacted or contracted to the date of this report.

B11.
Material litigation to the date of this report.

         -        Nil

B12.
Dividends

The Board of Directors does not recommend the payment of dividend.

B13.
The basic loss per share is calculated by dividing the net loss of RM964,000 in the current quarter  attributable to equity holders of  the parent by  the weighted average number of  44,083,200 ordinary shares in issue as at 30-9-2012.

The diluted loss per share is the same as the basic loss per share as the effects of anti-dilutive potential ordinary shares are ignored in calculating diluted loss per share.

B14.        Disclosure of realized and unrealized profits and losses

                                                                                                                                            As at end of                 As at end of

                                                                                                                                               Current                        preceding

                                                                                                                                               Quarter                          quarter

                                                                                                                                              30.9.2012                     30-6-2012

                                                                                                                                                 RM’000                      RM’000

                Total Accumulated losses of Asia Knight Group

                Realised                                                                                                                    (46,996)                     (46,032)

                Unrealised                                                                                                                      (415)                          (415)

                                                                                                                                                   -----------                    ----------

                Total accumulated losses as per consolidated accounts                                            (47,411)                     (46,447)

                                                                                                                                                   ======                   =======

B15.         The following relevant amounts have been credited for charged in arriving at profit before tax:

                 Additional Disclosures                                                                                           Current                       Current                  

                                                                                                                                                 Quarter

Year to date

                                                                                                                                                 RM’000                       RM’000

                 (a)          Depreciation                                                                                                     788                         2,363

                 (b)          Interest expenses                                                                                              104                            376

BY ORDER OF THE BOARD

SEE TECK WAH

Chairman

Date :   29.11.2012  







7

